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Which of the following is favorable to the capital
account of Hong Kong's balance of payments?
An American firm buys some certificates of
deposit issued by a bank in Hong Kong.
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The monetary base will increase if 3= s RS T . =

A. the central bank issues more A, HURTEE T I 4 L R <
banknotes. = g 4 e g o

B. the commercial banks hold more B. FSRITHITERN =
reserves. g. ?%5?&@)&1&:&%%% mptzS 2

C. the central bank reduces the reguired - BB n
reserve ratio. o

D. All of the above =
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The aggregate demand of the & _ o BRI

economy will shift to the left if A

A. the implicit GDP deflator rises AL A FE R S S B s
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B. the government raises the - Jr— )
retirement age of all civil servants. B B RE 2R ABRNRHKE

C. the number of tourists from B - )
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D. the Mainland stock market booms. D. PHEETEIE -
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Exam tips:

%E%T
Andrew EiLEE i [E 5 ER
SR TR % 5 R 2

- BEFZZEEFELEE
LY EAYH
Blan - B HE Ayl
2E /7R

Concept drilling:

Bk :

. Import expenditure and private consumption expenditure

EOTHEMAHE L T

. How does import expenditure affect GDP
DS A R A AR FE R 7

Students’ common mistakes:

H A I0EEER -
Marks will be deducted for the following mistakes:
- Excess demand exists when demand is larger than supply.

LUTFEI B S8 s ng & oy ¢
- EECEALE . BEBREGHE -

Common mistakes H5EE54H:

2 /4 marks
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c¢) Most students answered “perfectly inelastic demand’
while the question only mentioned that the rise in the
tobacco duty rate would not effectively reduce the quantity
consumed of duty-paid cigarettes, instead of *would not

affect the quantity consumed’.

**Exam TIPS FH#ETR ¢

Minimum required reserve ratio is unknown if no details about excess
reserves is given.
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Quick revision from past

pj;per' 5. Quick revision from past papers
JF HEEAR R E: R R A Y

[ 52 1 By ) 22 98 R
ARVERY =5 1% B R

AD SRAS LRAS

Serious oil spill accidents - il -
I H B E IR S

Increase in the desire to import 1 - -

i OV E A0 (M1)

Old Age Allowance 1 - -
BHEERE cn

A rise in private saving 1 - =
BAFEEN €ch

Exam question type:
FaEn:
- BT REOIEE g o

Exam question type 3 FHA0 :
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s, :

2R E e sl B W F Asscts BEE ® Liabilities G/& ®

%:}%‘ /2 Reserves &£ 350 Deposits 777% 1000
Loans & 650

Suppose the required reserve ratio is 20%.

T sk SRAT A BRI R (R LRSS 20% -
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- Excess reserves = 350 - (1000 x 20%) = $150 2'

- EEEREE =350 - (1000 x 20%) = $150 (¢’

E

Example 2: @
W .
Assets BFEE %) Liabilities &1 $) w,
Reserves £ 400 Deposits 7£3L 1 000 ©
Loans (¥ 600 s

Suppose the banking system holds $200 excess reserves.

R YT 2807 8200 EAMEM -

- Minimum required reserve ratio = [(400 - 200) + 1 000] x 100% = 20%
- E{EAEHEE#E = [(400 - 200) = 1 000] x 100% = 20%

Quick test: Quick tes
BROBIER:
EESEANR T RET
1R PR

T/F
1 Profit tax only affects AD curve.
FIS0 A R R 4R (AD)
2 When AD decreases, the government can only use
monetary policy to offset all the effects.
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EATEREE

-

=4
]

Al

Q

ON*

AN,
we
Emg

All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.



2023-2024 Course outline All rights reserved by Andrew LO and his teams

—4

m SEEE _
P REETECR Andew SUEUSITMIN KR TR E R — AR ER
B RAHERT R EECE °

Instagram: _ +8 andrewloeconomics v il ‘D)
andrewloeconomics

R Sk Tl L. — . 1008 ,
F T 2 ﬁg;ﬁ e Bl Hlodes
A I
By

- MM RERIENE Promote Edit Profile &

Andrew Lo & His team
Teacher
Facebook page: Andrewlobaby

www.facebook.com/
Andrewlobaby-1753427791574837/

A% =
:::'" =1-;-—--:
T : S

] A e
i ool

New EROINEE MR &
Email

= B A

Andrew Lo Final Hit SESMIR Final Reminder |15
U017 A Lo 8.8 Econamacs RIS il Remncer 9111
mn e o

M | ANDREWLD

__" R ARENERDT
SOE 7 Bi . I

U o2 % $5 MACRO COMBO

Ll 7 i . 85 AD'AS MUDH-

=
AT

e B
US-CHINA TRADE ' RGN _---.-'Hﬂm
ATV - T

Q

Facebook page: I tl andrewlobaby _

And reWI Obaby All Posts People Photos Videos Shop Pages Places Groups
KA =T EX VAN
- BREEZEERGER o e
liter Results

H 2 .
J:E/\j ﬁ:ﬁmﬁ_\ . f Andrewlobaby v Liked «
VERIFIED E :;:- 532 like this - Teacher

Verified i Aa_ o Teacher

i S5icon:
4. ] All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.

n
(=
c
(o]
<
&=
Q
=]
=]
=
2,
o
n
Eo
o
=
=
Q
©
=]
=
2,
(¢]
g
o
<

UOISTADI 9AIJIIJJO 10J I9A9d synopuey [nyramod jsowr Y],



2023-2024 Course outline All rights reserved by Andrew LO and his teams

24

TEER A @
- BEAAEESREN

%?2 Topics In N;acro Economics

i
- RS FTA BRI
ik

Topics In Micro Economics
5 Wi

AeMm ITWOUOIF Ue Ul SOTWOU0dT ApPNIiS

Final review on fatal Ancrew Lo s Bl reviowen
m iStakeS : gn"xm?r.ixavz'- S5 WESMERESR Fatal Misfakes

- SR
SEHIS i

UOISTAJI JAT)I3JJO 0] A synopuey [njramod jsowr Y],

Andrew Lo
& His Team

s
@

B GROUP
% .
{ §§A°°" All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.



2023-2024 Course outline All rights reserved by Andrew LO and his teams

DRQ HEE K EERTT

TACHE «

- BB R ] FE R 2
FIERE - fla - &
B WE o EHEE

- i 4EE DRQ B
HYH L EERR

- BB Em AR B AT R T
KR EE B EIE

N
(=
c
o
<
=
Q
=}
=]
=]
2,
o
]
Eo
o
=]
=
Q
=]
=]
=]
2,
o
g
V]
<

Elite MC S fHEE:
- 4RETIA 500 R S

A MC 78 H gl o B 00RMCHE
- THAABFE S H K

HraE A

Elite =& HREE:
- WA 200 {RESHT KL

UOISTADI 9AIJIIJJO 10J I9A9d synopuey [nyramod jsowr Y],

ek B HE lite FERHE SUBASE
/*E\/jéfga b . o WI51218200 IR RS
- TEAAREHEEE K

HIHYE A

S GrouP
% .
’. EE!ACON All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.



2023-2024 Course outline All rights reserved by Andrew LO and his teams

g =AKE
Rt B E IR Andrew BLHERATEILR - BR T TS RORESLEBHE — 25 HVRE R
B RARBREIRERR |

Tutorial: 25. 2017/DSEN/28

R IUSA- 13 e e The aggregate demand of the & _ o EELH R
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continuously
the government raises the
retirement age of all civil servants.
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Britain will become less attractive to investors
due to the weakened connection with the EU.
Assume Britain initially operates at the long-
run equilibrium. Explain, with a diagram,
under what condition the general price level
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will increase by the drop in investment in the
long run.
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