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() B ETE (i) understand and calculate

- EEMEREEER - required and actual reserve ratio,

- SR - mohetary bzse, . N
= J S . - maximum and actual banking multiplier, an
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- maximum and actual change in money supply,
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(i) grasp the assumptions made in calculating the

FFRTERVEGS 5 & maximum changes in money supply, deposits and loans
etc., and
(iii) (S Eals  LEITERe - (iii) describe the process of credit creation /

contraction.

[3f ¢ B/ TR TR L M LR S B L i [Note: Students are expected to understand that a

- change in monetary base will affect money supply,
FE ~ TR ARV - o y y supply
deposits and loans, etc.]
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