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Economic systems

1. 2015/DSE/N/3

Which of the following is a characteristic of

a market economy?

A. Income distribution is uneven in the
economy.

. The govemment has no role in
regulating business activities in the
economy.

. Most factors of production in the
economy are privately owned.

. There is only price competition in the
economy.

Economic goods and free goods

SRR

2.2016/DSE/N1

Which of the following about economic
goods is correct?

A. Economic goods may not be scarce.
B. People compete for economic
goods.

People prefer economic goods to
free goods.

People compete for both economic
goods and free goods.

C.
D.

. Application of opportunity cost
WA

2018/HKDSENV1
Although air ticket fares and hotel rates are
usually higher during holiday periods, many
people still travel abroad. Explain, in terms
of opportunity cost, why it is not necessarily
more expensive for travellers to travel
abroad during holiday periods than non-
holiday periods.

(3 marks)

Full cost = monetary cost + time cost
During holiday periods, although the
monetary cost of travelling abroad
(including air ticket fares and hotel
expenses) is usually higher than that during
non-holiday periods, the time cost (e.g.,
income foregone) may be a lot lower. If the
time-cost saved outweighs the extra
monetary cost, then in terms of full cost
travelling abroad during holiday periods
would be less expensive.
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