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GDP(AHBAEEMME) < STEINIEHFE
(Measurement of Economic Performance #&BRIBHIE )

(ARG A EIER+ O N+ ZERIS+HEE 3] i)

S ]
AH4E
ENEArA
Gross Domestic Product (GDP) Ki&i}zéiﬁ (GDP)
® The three approaches to measure GDP: ® W= (HfEEETE A A EWME  £FE
production approach, income approach, e HE ) ~ U AT ~ T
expenditure approach | AL 1 2 e ey e
® GDP at current and constant market prices ¢ LiEE’EWHﬂE‘& ElE R R A A
EXE
® [ EE AT R4 A LR E
® GDP at factor cost ® i \ISPHETERY AR AR EEGRE © A
® per capita GDP; growth rate of GDP A EYAEATIY R
A3 e B A T SR E Ry A it A EE AR B S ARE MK
GNP as GDP plus net income from abroad B R 25 1y 48 F
[ B Class sR1Z2 A& 1
R A7 %k (3% 6 24 g F A&

S.5-S.6 Economics GDP( A4 FELAE) ~ SHEIIg R
(Measurement of Economic Performance £&&B RNV EE)
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AS/AD i%?ﬁé‘éﬁﬁj%%ﬁi

e rith
N 4 =
PRIE 8
Aggregate demand (AD) AP S
(i) Reasons for a downward sloping AD curve (i) 4assk e ms TR ER
(ii) Determinants of aggregate demand: (i) o J
®  Private consumption expenditure, which in turn depends on ‘ - e o
disposable income, the desire to save, wealth (value of ¢ M)\/’i%'}:ﬁ( 1%[55/”@/\ (SRR U
assets), interest rate, etc & (BEE(E) - MREPE)
®  Investment expenditure, which in turn depends on business | ®  FEH(ZEREAIR - MERELE)
prospect, interest rate, etc
®  Government expenditure o g YH
®  Netexport, which in turn depends on the economic ®  HIDFE(ZE DB PR - ER%E
conditions of trading partners, exchange rate, etc )
Aggregate supply (AS) AR e
(i) Reasons for an upward sloping short run AS curve () sEEAsaptiEd 4R AA FERT R
(i) Reasons for a vertical long run AS curve (i) EHIEpLESEEERE
(iii) Factors affecting short run and long run AS (iil) BEEITHA R B HRLA L e A 22
The determination of level of output and price 2 A ARS 7KLY L e
(i) Determination of the equilibrium level of output and price level (i) MEFLEELIE — 4EFE SRR DA E I R
in the AS-AD model ([T
(if) Changes in the equilibrium level of output and price level LIRS S (1 [ s n
caused by change(s) in the AD and/or AS (i) 5 ;ﬁﬁfffzz [ PRI PSR T R e
(iii) Relationship between employment and output level R 7 5
(iii) WEEELE 2 B4
p
B Class SREAREN }
-
B AE G LR TR "SR
S.5-5.6 Economics AS/AD [EIFIHERE
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Money & banking (E#2E2FR1T)
T ISR

B 2 @BiFE SHeE

Money
(i) Definition of money
(i) Nature and functions of money

&
() L
(i) ERAERTR A

Banks: functions and services

(i) Commercial banks and central bank

(i1) Licensed banks, restricted licence banks and
deposit-taking companies in Hong Kong

(iii) How central banking functions are performed in Hong
Kong

SRATHIZHRENI AR S

() PsRERITRIP UL ERTT

(i) FAAVRREIRT « ARG ISR T A
PR AN

(iii) PR SRATHYIIREAE R A (AT

Money supply
(i) Definitions of money supply in Hong Kong
(ii) Credit creation/contraction and the banking multiplier

S
(i) B %
(i) 5 LR AR RIS TR

Money demand

(i) Meaning of transactions demand for money and asset
demand for money

(if) Money demand as a function of nominal interest rate and
income

I GHEERR
() RGMEEHFRKINEEEEHTRK
YR

(i) FFEARR AL EHET R E

Determination of interest rate in the money market
® Interaction of money supply and money demand

BTG HERERE
o EEtEM G KAVH A EH

Hong Kong as a financial centre

() Factors contributing to its development as a financial
centre

(i) Effects on the Hong Kong economy

EABIF RyszRl 0
() (e Bsp Ryl IR ZR
(i) HEBLRH I E

1.

2.

3.

T EREAE TR &5 575 22 a) Functions and Types of Money (B HYTI#E K HAEHH);

b) Banking Structure of Hong Kong (FASRTTZ2H); ¢) Money Supply (EHHILIE) : M1, M2, M3; d)

Yiver

Calculation of Credit Creation ({8 FglZ&HVZEEFZ); Money Demand(EH# 75 >K) -+ o
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Money & banking (E#8E2ER1T)

l
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Deposit creation (FFREIE) BREENGFIE
(Money & banking SH#ZERER1T)
(RBFEE IR+ BB T+ EEXIS+ETEXID)

H4%E
() HEfE R ETE (i) understand and calculate
- SEEMEREHELLR - required and actual reserve ratio,
- LML - monetary base,
- EAFIEESETIRE . & - maxi_mum and actual banking n_1u|tip|ier, and
- BRI TR CWEETE ~ 7RI B s | - maximum and actual change in money supply,

deposits and loans, etc.,
(ii) grasp the assumptions made in calculating the

i) AR AT L EWE R E 75 AT
(i) SRR AR OUE - 0 E SR maximum changes in money supply, deposits

SEIEFTENTESS R and loans etc., and
o ‘ (iii) describe the process of credit creation /
(i) Foif(= A AR - contraction.

. [Note: Students are expected to understand that a
[5F : B2 TR (S I ELRRE Y s E o B S S i | change in monetary base will affect money supply,
& ~ R EESE - ] deposits and loans, etc.]
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Frig ke " 52— 598k |, - F5EE R R B A
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Money supply B {HEM1,M2,M3)ENIRIE

(Money & banking & H8EEFR1T)

(RNEFEE -+ B R E+HED I+ EEXIT+ET B ID)
gHo=

Money Supply

SESo o EBEE  REMEEKF

ABRIEEE:
R [EIEE[T&F HKDSE ABEHE s, M1,M2 & M3 BYTHBATEI&D. ... {d [ Bk

ZIEEE ML~ M2 &t M3 HYES ©

® D HFT S IREAIEEE AT E a2 Money Supply (EHEEFE) - M1, M2, M3;

® RS EEIEME AR E R LAVREERTE. ... EiRE > MICHAEL 5 &5 DIARF 5 FE#H)
Friefe " EAE—RLT5EE > fEEE %E%EE?E%‘%
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International trade and finance

: f~Va) =gE=
[ } BB STl {585R1T
BCIaSS %%*EDEZ:EQEHB e Em R Em Em Em R Em Em Em AR MR Em B Em A AR M M Em Em Em Em Em o Em ow
%/ \ 4 E
Free trade and trade barriers HHY 5 K & 5 ekt

(i) Absolute advantage, comparative advantage and | (i) 4 ¥H{E gg CLE BRI 5 RS
gains from trade

(i) Using the pattern of trade in Hong Kong to (i) DAT AT SR 2t Al 20 Y i (B [ 1
illustrate the principle of comparative

advantage e —— e
(iii) Importance of trade to Hong Kong s economy (!") i%ﬁf AP E E M
(iv) Trade barriers (iv) =

(v) Hong Kong’s attempts to overcome trade (v) BEEETARE ZEHI A
barriers
Brief introduction to the balance of payments ERIFR UG S St i 1
account o LKiHiE
¢ Current account > IR ETARY ¢ Y IR -
»  Main components of the current account: SR BT,
goods, services, income and current ° Pl
transfers AR RR
® Capital and financial account
Exchange rate bR R
(i) Meaning of exchange rate (i) [ERPEZE
(ii) Effect of a change in the exchange rate on (i) BB SR o RS L B RS Y B
import price and export price s ) )

(iii) Brief introduction to the linked exchange rate

system in Hong Kong (iii) AR PR R

S.5-S.6 Economics International trade and finance (B[4 5 Hi4mh)

[FREEAH L 24-25 F R B HWEREE % B Class #7#2]
(GRIZZ52%0% © 246IECKMW)

i 246IECK25-0 BC 30/9 4 $960
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Market & Price THiRER B
(X8 TERFARME Demand & Supplyl)
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