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Topics Lesson | Key points

AR HE | BETEE

5. 1-4 5.1 | Consumer and producer surplus
Efficiency, HE B RER R EERER
Equity and 5.3 | Efficiency

the Role of e

S\}o\_\;rnin\ent 5.4 | Divergence between private and social cost / benefit
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3. 5-8 3.9 | Market intervention
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P HEL | SREEE
6. 9-16 6.1 | Gross Domestic Product
National RH AR EARE
income 6.2 | Three approaches in measuring GDP
accounting e = (g s T EAH A AR E
RICASR 6.3 | GDP at market price and factor cost
STEF PATH (G T RS 2R A T R A A FE g (E
6.4 | Per-capita GDP, Nominal GDP and Real GDP
APPSR R AR A e - SR EE A A EE
6.5 | Gross National Product
s ERA ERE
6.6 | GDP as a measurement of living standard
DU R A B B 1 Ry 8B R A A
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Topics Lesson | Key points

EiN! L | BREEE

9. 17-20 | 9.2 | Inflation and deflation

Macroecono i SRR 3 B

mic 9.3 | CPI and GDP deflator
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8. 21-28 | 8.1 | Money

Money and B ER

Banking 8.2 | Function of money and properties of money
FURELRTT S GHIDIEN=Y5) =

8.3 | Banks: functions and services
RITHYDRE AR S

8.4 | Money supply

B HLE

8.5 | Deposit creation and contraction
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EiNe wHEL | SRR
10. 29-32 | 10.1 | Absolute advantage
International LEEHEES
Trade and 10.2 | Comparative advantage
Finance el
B_%g%\j i 10.3 | Terms of trade and Gain from trade
Bl AR HE
10.5 | Balance of payments account
ERPES Ff
10.6 | Exchange rate
[
11. 11.3 | Classification of taxes
Public FUEA M
Finance
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Topics Lesson | Key points
P HEL | SREEE
7. 33-36 | 7.1 | Aggregate demand
AD-AS HFEK
Model 7.2 | Non-price determinants of Aggregate Demand
SR e RFKRHFEERBAE AR
R 7.3 | Aggregate supply
e

7.4 | Non-price determinants of Aggregate Supply
GptrERIEER A E N R

7.5 | Reasons for a Vertical Long-run Aggregate Supply Curve
RN dh SR T B AR

7.6 | Non-price determinants of Long-run Aggregate Supply
IR OSBRI ERAERNZR

7.7 | Short Run vs. Long Run Aggregate Supply Curve

FaHA vs. RIAGEGLERR R

7.8 | Determination of the Equilibrium Level of Output and Price
Level

P S A HTES K PHIREE

7.9 | Deviation of Short Run Equilibrium from the Long Run
Equilibrium
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FILNFERE 7 ArE

Past paper questions: 11. 1996/CENN50

oo @

== = . Which of the following is favorable to the capital
m%ﬁ Eéﬁ%}% . ico?qunkc:rfl Hong I;onggbs balance of pafymen?s’;
_ B n American firm buys some certificates o
ﬁ: Eﬂ 10 EﬁE deposit issued by a bank in Hong Kong.
Hy 5¢ # HKAL - An American firm donates money to a
charitable organization in Hong Kong.
HKCEE )5_2 HKDSE ﬁ A Hong Kong firm buys a hotel in Canada.
A Hong Kong firm receives interest and
A S S RE dividends from its investment in the U.S.A.
79. 2007/ALANT
The monetary base will increase if
A. the central bank issues more
banknotes.
B. the commercial banks hold more
reserves.
C. the central bank reduces the required
reserve ratio.
D. All of the above

25. 2017/DSE/l/28

The aggregate demand of the

economy will shift to the left if

A. the implicit GDP deflator rises
continuously

B. the government raises the
retirement age of all civil servants.

C. the number of tourists from
Mainland decreases

D. the Mainland stock market booms.

S GROUP

FHIR— IR RGP IR AR
HA?

A EE— R E SR TR TR
it -

RE—RAHR T ST -
A — RN R AT — RIS -
A — ARG A S M LR
B

oom

=  BEMEREEHD -
FRIRITRITLT LA

PSR SRTT 0 K AT
FISRITREEE AT LR
M FRE

OO0 wm>f

-1 C HAENMR KM

B -

A. /Silﬁ‘il{ﬁﬁ‘[l'[i}{f—??fﬁ#ﬂﬂ?ﬁ‘ﬂ
;;_il:g :,"
EUHF 3¢ & '—?‘ﬁiﬂ%ﬂé’,‘. a2
Q} .

C. NEFH#RE AR T -

D. WHEEEHTBRIE -

‘. S5 con’ All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.
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Concept drilling:

ESE/ISR

- A B2 A B R ROET
FRE S

Students’ common
mistakes:

FEF IR

- HEESEEN K
(WATESS S oo

- LS E LA S
&

Students’ common
mistakes:

B g
. EERAREREEE
BT R4 e
- B BF R S AU

SHIERE

i

il

Exam tips:

FRE ¢

- Andrew EAER{lgEXTE
TR AR =5 5T

- EERREFEELE
SRS
B4 R H O R AT
i /R

S GROUP

Concept drilling:

coliE

Import expenditure and private consumption expenditure

HE O R FAN S

How does import expenditure affect GDP
HE O ] S A it A FEAE 2

Students’ common mistakes:

F4HILHER ¢
Marks will be deducted for the following mistakes:
- Excess demand exists when demand is larger than supply.

PUT 890 sE S S 8405y -
- ERRAKRERE  BEHREGHE -

Common mistakes %5 JF 2558

2 /4 marks

[y VT Ahe demand for —ifpoien s /2/»/({(_.' e a7rC
1A Viie n the +bhaces Aoty yate Gor{ chonge 75
?""‘7’? pinsumed 7 ﬂ"ff—- ot {y‘u!féi So 7"“4'.‘
preesure tmeg not b cffeclly Pedut fhe Guanfriy

¢) Most students answered ‘perfectly inclastic demand’
while the question only mentioned that the rise in the
tobacco duty rate would not effectively reduce the quantity
consumed of duty-paid cigarettes, instead of ‘would not
affect the quantity consumed’.

**Exam TIPS FHE#T :

Minimum required reserve ratio is unknown if no details about excess
reserves is given.

HE B AAREAMEREHNRE  REAHILRETEES -

I .
‘. g%ncou All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.
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Quick revision from past
paper: . o
Quick revision from past papers
ﬁii_ﬁ_*‘)ﬁ;ﬁ%/ﬂng FERE RS
[ 52 By ] 2 4R R e
aRueA Y 5 1% B R

AD SRAS LRAS

Serious oil spill accidents - 1 -
3 HH AR T IR B

Increase in the desire to import 1 - =
HEOEEAKSI 0 (M1)

Old Age Allowance 1 - -
REEERME cn

A rise in private saving 1 - -
RAGESI0 CcL

Exam question type:
A
- EBPITREPIREE g s

Exam question type 5\ E{#Y :

ot ars, NS #lf—:
5, g N AL
B2 2R R e s i 1Y Assels BEE ) Liabilities 15 ©
%%;‘i Reserves {{fif 350 Deposits #£3K 1000
Loans H{TE 650

Suppose the required reserve ratio is 20%.

ik AT R AV (SR L R 20% -

- Excess reserves = 350 — (1000 = 20%) = £150
- HEAGE# =350 - (1000 x 20%) = $150

Example 2:

L Bl E
Assets HEE %) Liabilities £ [63)
Reserves 400 Deposits F£7K 1000
Loans JitF 600

Suppose the banking system holds $200 excess reserves.

{Eiis ik ST A L5 8200 EEZAGEH -
Minimum required reserve ratio = [(400 - 200) + 1 000] x 100% = 20%
A EL#E = [(400 - 200) + 1 000] x 100% = 20%

Quick test:

Quick test:
I RS

RN B
S E B TR E O
e R SR AR S

T/F
1 Profit tax only affects AD curve.
FITSHEL SR K i 4% (AD)
2 When AD decreases, the government can only use
monetary policy to offset all the effects.
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. the number of tourists from
Mainland decreases

D. the Mainland stock market booms.
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retirement age of all civil servants.
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Graded-assessment (1)
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Mock questions:|

Britain will become less attractive to investors
due to the weakened connection with the EU.
Assume Britain initially operates at the long-
run equilibrium. Explain, with a diagram,
under what condition the general price level
will increase by the drop in investment in the
long run.

(7 marks)
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