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BClass &332 .

Course 1: Micro Intensive i x58
(BE 2 EBERE &3t 8 &)

Course Description:

RRIE A AT

KRR FE BB A T E BT A TSN ERE (PREFRALESN) - SRR ER(SE
Fa&Y 4 BT BHVIRE o Ry A IERHVERERE

Course Content:

W
Topics Key points
N S
l. 1.1 Postulate of constrained maximization
Basic FE PRI M AIE A b
Economic 1.2 Scarcity
Concepts /D
HALR 1.3 Economics goods and free goods
B Gtk Ul Yl
1.4 Opportunity cost
P RS
1.6 Three basic economic problems
= EEEALOR H R
1.7 Economlc systems
1.8 Prlvate property rights, exchange and specialization

A ER > K5 EFIE
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Course 1: Micro Intensive 58
(BE 2 EBIERE &3 8 B)

Micro Intensive:

Topics Key points

AR B S,

2. 2.1 Ownership of firms

Firms and ST AR

Production 2.2 Types/stages of production

i P A A FERVTERA/ P EZ

FE 2.3 | Types of goods and services produced

Ve AR SRR

2.4 | Division of labour

7L

2.5 Factors of production

FEER

2.6 Short run and long run production
T R0 T REA R

2.7 | Law of diminishing marginal returns
BR[O R AR e

2.8 | Economies and diseconomies of scale
USRI B AR

2.9 | Profit-maximization output level

FUPBHEA (LEH,
Topics Key points
! EE TR
4, 4.1 Perfect competition
Competition e
and market 4.2 | Imperfect competition
structure REEuEF
BT 4.3 | Expansion and integration of firms
it s RS &
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Course 1: Micro Intensive 58
(BE 2 EBIERE &3 8 B)

Micro Intensive:

Topics Key points
R SR

5. 5.5 | Equity
Efficiency, NN
Equity and
the Role of
Government

PAIELR
Tt
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Course 2: Macro Intensive ZZ#{{58

(B2 2 (EHILERE 53 8 &)

Course Description:

EZNEA YA

e Ry R aeE T > SRR E B T TsE AR o SRR EREAE S RETRE - 52
AR BTIE T /N E AR -

Course Content:

PRI

Topics Key points

AR S,

6. 6.1 | Gross Domestic Product

National A A ERE

income . 6.2 | Three approaches in measuring GDP
accounting e =l s T RAH AR AR E
%L&]\éﬁﬁ 6.3 | GDP at market price and factor cost

LIS AT EE T RN R A TR A A AE A E

6.4 | Per-capita GDP, Nominal GDP and Real GDP

NPT ERAR R R - AR EE A ERE
6.5 | Gross National Product

AithfE A ERIE

6.6 | GDP as a measurement of living standard

DL R A ST B R AR (R A AR




2025-2026 Course outline All rights reserved by Andrew LO and his teams
13/8/2025 12:57 ver.3

Course 2: Macro Intensive ZZ#{{58

(B2 2 (EHILERE 53 8 &)

Macro Intensive:

Topics Key points
R S
7. 7.1 | Aggregate demand
AD-AS Model K
AR R [ 7.2 Non-price determinants of Aggregate Demand
JEEfAA HF RV EERS A E N R
7.3 | Aggregate supply
HafLrE

7.4 | Non-price determinants of Aggregate Supply
AErIEERR A E N ER

7.5 | Reasons for a Vertical Long-run Aggregate Supply Curve
RIRALEREERYEA

7.6 | Non-price determinants of Long-run Aggregate Supply

RN BRI ERERNZR

7.7 | Short Run vs. Long Run Aggregate Supply Curve

Fa vs. RANGEAERERRLR

7.8 | Determination of the Equilibrium Level of Output and Price Level
Pt S AT ERS P RIS

7.9 | Deviation of Short Run Equilibrium from the Long Run Equilibrium
R ES Y =
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Course 2: Macro Intensive ZZE X538
(H& 2 ([EEIERE &3 8 &)

Macro Intensive:

Topics Key points
AR SR
8. 8.1 | Money
Money and BN ERE
Banking 8.2 | Function of money and properties of money
B RTT (S GHID] c= 8
8.4 | Money supply
BiEILE
8.5 | Deposit creation and contraction
{EERIE/M%E
9. 9.2 | Inflation and deflation
Macroeconomic U IS N
problems 9.3 | CPI and GDP deflator
R TR HEYER SR AR EREN S R ERRR
9.4 | Redistributive effects
FECRUE
9.5 | Unemployment
KFE
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Course 3: Demand and supply analysis F&3K & fiLtFE 47

(E2 2 [#EIERE 535 8 &)

Course Description:

AR ST

AR T B A 1 EE 5K S fiLfE (Demand and supply) ~ E{F 78 (Govt. Intervention)
R K AN E (Efficiency and Externality) B35

Course Content:

P
Demand and supply analysis 55K 5 L fE 5347
Topics Key points
A e
3. 3.1 | Demand curve
Demand EES i
and supply |32 | Law of demand

3.3 | Factors affecting market demand
FETGT KRR

3.4 | Supply curve

AL dhx

3.5 | Factors affecting market supply
BTG HERINER

3.6 | Interaction between demand, supply and price
7oK~ BHEAEASAYAE A EH
3.7 | Price elasticity of demand

AR s

3.8 | Price elasticity of supply
e R SR M

3.9 | Market intervention

518

GROUP

S~
I .
‘. g‘g‘CON All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.
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Course 3: Demand and supply analysis 553K 2 AL FESTHT
(BE& 2 [EBIRE &3t 8 )

Demand and supply analysis 55K Kz L fES> 7

Topics Key points

R BT

5. 5.1 | Consumer and producer surplus

Efficiency, HE A RS SR A R ER

Equity and | 52 | Functions of prices

the Role of (EAS A THEE

S}OVemmem 5.3 | Efficiency

“FAIEURS 5.4 | Divergence between private and social cost / benefit
GlalE AR ETRRA IR 3

GROUP

-~
I .
‘. E%‘m" All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.
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m S.4-S.6 Economi=cs

Micro Intensive {ER¥S:E
[ BClaSS%‘%%i;f:gﬁéﬁj] ] ===================;;t==i:

RICT A7 ik

S.4-S.6 Economics Micro Intensive fER15:8

(3% € 25 T X 5 A&

(FRIERIZSE : 256IECCAL)

[FRIZHEE 2025 FERBEHRE]
#E 256IECC30-O BC 24/9 8 $2400

779 BC = Online 44 L3ffe © {UFRERAEH Mr. Andrew Lo THICSRBIRYEM K DR G S B A vz 8 T g et - 22 (e
PTG R - R AR IR R R -
AR FRRPAZEER - TREAREE TR 2 TEEERLSR -

S.5-S.6 Economics

Macro Intensive LZERIEE
"""""""""" aftge

[ 5 owsmerus | D ecsme |<
B2 AE Y #3261 T ‘PR

S.5-S.6 Economics Macro Intensive ZEl15:E

[FRIZHAEN 2025 FERRZHRE]
#E 256IECA31-O BC 24/9 8 $2400

779 BC = Online 44 L3ffE © {UFRERAEH Mr. Andrew Lo THICERBIRYEM K DR G S B BRI vz 48 T g e ft - 22 (e
PR R - R AR IR R R -
AR RPN - TREAREE TR 2 TEEERLSR -

S.4-5.6 Economics
Demand and supply analysis &K R {2 FED 17

aHs=E
[ B Class SRR 525 ] E B Class 3R i
oy Fevrm AROW | IR TR

S.4-S.6 Economics Demand and supply analysis 55K & (& 5317

[FRIZMEER 2025 FERRZHRE] ( RIERSISEH : 256|ECBAL )
A8 2561ECB32-0O BC 24/9 8 $2400

759 BC = Online 44 EaRAE © UFRZAEH Mr. Andrew Lo THIeS BRI EM K DR G0 A B BRI 4 nhiZs o8 T e it - 22l
ST RG IR - R RABE IR R -
AR L ESRPRZFER - TREAREE TR 2 TEEESRA, -

ST GRouP
I .
‘. g‘g‘CON All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.
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Andrew Lo 55RERF2
HEEERX

Andrew EI[Rp B8 L H HEENREBNVRHORNE BB REHEN - SMERN S

#ROUERRGEEE R — RS F - MEwEEA -
ABITEE

g EEEn

4 _LAREEIERRE - TS

Andrew BLEEIR (TR ATE - ISR ATE BT -

FILNFERE 7 ArE

Past paper questions: 11. 1996/CENN50

oo @

== = . Which of the following is favorable to the capital
m%ﬁ Eéﬁ%}% . ico?qunkc:rfl Hong I;onggbs balance of pafymen?s’;
_ B n American firm buys some certificates o
ﬁ: Eﬂ 10 EﬁE deposit issued by a bank in Hong Kong.
Hy 5¢ # HKAL - An American firm donates money to a
charitable organization in Hong Kong.
HKCEE )5_2 HKDSE ﬁ A Hong Kong firm buys a hotel in Canada.
A Hong Kong firm receives interest and
A S S RE dividends from its investment in the U.S.A.
79. 2007/ALANT
The monetary base will increase if
A. the central bank issues more
banknotes.
B. the commercial banks hold more
reserves.
C. the central bank reduces the required
reserve ratio.
D. All of the above

25. 2017/DSE/l/28

The aggregate demand of the

economy will shift to the left if

A. the implicit GDP deflator rises
continuously

B. the government raises the
retirement age of all civil servants.

C. the number of tourists from
Mainland decreases

D. the Mainland stock market booms.

S GROUP

FHIR— IR RGP IR AR
HA?

A EE— R E SR TR TR
it -

RE—RAHR T ST -
A — RN R AT — RIS -
A — ARG A S M LR
B

oom

=  BEMEREEHD -
FRIRITRITLT LA

PSR SRTT 0 K AT
FISRITREEE AT LR
M FRE

OO0 wm>f

-1 C HAENMR KM

B -

A. /Silﬁ‘il{ﬁﬁ‘[l'[i}{f—??fﬁ#ﬂﬂ?ﬁ‘ﬂ
;;_il:g :,"
EUHF 3¢ & '—?‘ﬁiﬂ%ﬂé’,‘. a2
Q} .

C. NEFH#RE AR T -

D. WHEEEHTBRIE -

‘. S5 con’ All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.
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Concept drilling:

ESE/ISR

- A B2 A B R ROET
FRE S

Students’ common
mistakes:

FEF IR

- HEESEEN K
(WATESS S oo

- LS E LA S
&

Students’ common
mistakes:

B g
. EERAREREEE
BT R4 e
- B BF R S AU

SHIERE

i

il

Exam tips:

FRE ¢

- Andrew EAER{lgEXTE
TR AR =5 5T

- EERREFEELE
SRS
B4 R H O R AT
i /R

S GROUP

Concept drilling:

coliE

Import expenditure and private consumption expenditure

HE O R FAN S

How does import expenditure affect GDP
HE O ] S A it A FEAE 2

Students’ common mistakes:

F4HILHER ¢
Marks will be deducted for the following mistakes:
- Excess demand exists when demand is larger than supply.

PUT 890 sE S S 8405y -
- ERRAKRERE  BEHREGHE -

Common mistakes %5 JF 2558

2 /4 marks

[y VT Ahe demand for —ifpoien s /2/»/({(_.' e a7rC
1A Viie n the +bhaces Aoty yate Gor{ chonge 75
?""‘7’? pinsumed 7 ﬂ"ff—- ot {y‘u!féi So 7"“4'.‘
preesure tmeg not b cffeclly Pedut fhe Guanfriy

¢) Most students answered ‘perfectly inclastic demand’
while the question only mentioned that the rise in the
tobacco duty rate would not effectively reduce the quantity
consumed of duty-paid cigarettes, instead of ‘would not
affect the quantity consumed’.

**Exam TIPS FHE#T :

Minimum required reserve ratio is unknown if no details about excess
reserves is given.

HE B AAREAMEREHNRE  REAHILRETEES -

I .
‘. g%ncou All rights reserved by Beacon College Ltd. except that all public exam questions, if any, are licensed by copyright owner HKEAA.
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Quick revision from past
paper: . o
Quick revision from past papers
ﬁii_ﬁ_*‘)ﬁ;ﬁ%/ﬂng FERE RS
[ 52 By ] 2 4R R e
aRueA Y 5 1% B R

AD SRAS LRAS

Serious oil spill accidents - 1 -
3 HH AR T IR B

Increase in the desire to import 1 - =
HEOEEAKSI 0 (M1)

Old Age Allowance 1 - -
REEERME cn

A rise in private saving 1 - -
RAGESI0 CcL

Exam question type:
A
- EBPITREPIREE g s

Exam question type 5\ E{#Y :

ot ars, NS #lf—:
5, g N AL
B2 2R R e s i 1Y Assels BEE ) Liabilities 15 ©
%%;‘i Reserves {{fif 350 Deposits #£3K 1000
Loans H{TE 650

Suppose the required reserve ratio is 20%.

ik AT R AV (SR L R 20% -

- Excess reserves = 350 — (1000 = 20%) = £150
- HEAGE# =350 - (1000 x 20%) = $150

Example 2:

L Bl E
Assets HEE %) Liabilities £ [63)
Reserves 400 Deposits F£7K 1000
Loans JitF 600

Suppose the banking system holds $200 excess reserves.

{Eiis ik ST A L5 8200 EEZAGEH -
Minimum required reserve ratio = [(400 - 200) + 1 000] x 100% = 20%
A EL#E = [(400 - 200) + 1 000] x 100% = 20%

Quick test:

Quick test:
I RS

RN B
S E B TR E O
e R SR AR S

T/F
1 Profit tax only affects AD curve.
FITSHEL SR K i 4% (AD)
2 When AD decreases, the government can only use
monetary policy to offset all the effects.

FEEERENER (AD) TRRNT » BUN A 0] A BUBUNHE
HERERE
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R
Il N The aggregate demand of
- fiﬁﬁ}ﬁﬁ}c’ VaH economy will shift to the left if
BEHEERE > SEE R4 A. the implicit GDP deflator rises

N continuously
tﬁ;ﬁ B. the government raises the
- REEREEREN

e

25. 2017/DSE//28

. the number of tourists from
Mainland decreases

D. the Mainland stock market booms.

=$7F? 7K Rl
S6 FRAZ AL
HIbs - GEEEE TR E

PR TG AR s RS —

the

retirement age of all civil servants.
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C. NEF#REABTR -

D. A Hk B BRIFE -
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Graded-assessment (1)

%?fﬁﬁ"ﬁmﬁ
e A S PR I S
%ﬁé@ LS Env

Mock questions:|

Britain will become less attractive to investors
due to the weakened connection with the EU.
Assume Britain initially operates at the long-
run equilibrium. Explain, with a diagram,
under what condition the general price level
will increase by the drop in investment in the
long run.

(7 marks)
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