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Micro Topics

Bl 8

o Production and factors of production

o Division of labour

o Payment method of labour

o Law of diminishing marginal returns

o Profit maximization and output determination
o Economies and diseconomies of scale

o Expansion of firms

o FEREERR

o 7L

o FLXMNARK

o I (o MR R E R

o FIERALEEMEZE H
O K5 AR AR 7 L AR AL 4 AR
o MRAHTR
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0-CLAB

Basic Concepts EARZ

Basic concepts: scarcity & competition,
economic & free goods, public good

Interest
Economic system & private property rights

Equity 2

Measuring income inequality:
income distribution, Lorenz curve and Gini
coefficient

Sources of income inequality

Policy concerns:

Equalizing income or equalizing
oppertunities, disincentive effects of taxes
and transfers, trade-off between equity and
efficiency
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Expansion of Firms, Forms of Business Ownership,

& Market Structure WK - EREHFBBEARTIREGR

o Expansion of firms o MREHER
o Forms of business ownership o REHEAFEER
o Market structure o THiE&RE
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S.3-S.6 Economics
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B A7 ik
S.3-S.6 Economics Micro Topics Part 2: Basic concept, business
ownership, market structure & Equity (REAFISE : 2561ECKCY )
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S.3-5.6 Economics Opportunity cost & the law of demand
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I ) Efficiency
Py g

o Conditions for efficiency: o EEBERUREIGERM:
o Maximization of total social surplus; o HWHEREREAL  BEFZE
marginal benefit equals marginal cost LB R A
o Deviations from efficiency: o {REERCR :
o Price ceiling, price floor, tax, subsidy o {BHEER - EE TR -« HE -
quota and deadweight loss AL R ACKEEE PR
o Divergence between private and social o FAAREFIZ R EREGFE
costs (benefits): 22 I
o market versus government solutions o TiBER TR IRL
I |) Equity
AT
o Measuring income inequality: o EEWAARNY:
income distribution, Lorenz curve and Gini WATTED ~ HieKHGERRESR
coefficient 8By
o Sources of income inequality o WA H
o Policy concerns: o BURHYEE :
Equalizing income or equalizing WA FE e EAL - T
opportunities, disincentive effects of taxes FERBAIEIER ~ AFER R
and transfers, trade-off between equity and 2 [EIAYELE
efficiency
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"I) Measure of Economic Performance
BEBRENEE

1. National Income B KW A

o Circular flow of economic activities o HEEBHTEERTIE

o Meaning of gross domestic product (GDP) o AMAEEHLENER

o Three approaches to measure GDP: o R=(E/EgmstEAM4EEEE :
the production approach, expenditure ARER - WAH -~ ZHE
approach and income approach

o GDP vs. GNI o ZRHIAEELKLE vs. FHERWA

cle

. Inﬂatmn deﬂatmn IJnem loyment and the Business

o Measure of the general price level o —RMEKFNER

o Meaning of inflation/deflation o WARAEHFHIER

o Measurement of inflation/deflation o HRAEMEHVEE

o Redistributive effects of inflation/deflation o HERIEHNHIIEE

o GDP at current and constant market prices o DUEEFTH{E & LS E et F Ry At
4 EEE

o Per capita GDP and GDP growth rate o AAMIAE EEE R A A4 AR (E 1
‘R

o Limitation of GDP as a measure of welfare o DAAHNAE EE R EFIHIRE]

o Meaning of unemployment o REMNER

o Measure of unemployment o KFENESE

o Cost of unemployment o SEMIAME

o Underemployment o MFENE

o Four phases of the business cycle o KRR IEHAAY VO E FE Bz
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AD-AS model
AER-BHERE

Meaning of aggregate demand
Why the AD curve is downward sloping

Factors affecting the AD curve

Meaning of aggregate supply

Why the short-run AS curve is upward sloping
Factors affecting the short-run AS curve

Why the long-run AS curve is vertical

Factors affecting the long-run AS curve

Determination of equilibrium price level and
output in the short run

Short run fluctuations in price level and output:
changes in AD and/or AS

Determination of equilibrium price level and
output in the long run

Changes in the price level and full-employment
output in the long run

The use of fiscal policy to achieve different
objectives, e.g. full employment, stabilization
of output or price level etc.

Fiscal Policy

FA B3R

Meaning of fiscal policy

Principles of taxation

Direct tax vs. indirect tax

Progressive, proportional and regressive tax
Other revenues of the government
Government expenditures

Changes in tax system and government
expenditure and their effects.

o HWHBRKHEE
o REME AD ghégim A T A

0O 0o o O ©

o

@)
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FE AD HigrHYR R

Re&EPERHA AS dhég a4 BB
HER AS ghRHIER
RBEBRI AS thigREEN
B R AS H&RAVINR

PR R AR K R

RS K B 2E YA A B © AD
Fe/B AS i &REVEEEE
R IE RO K - R EEH
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ERMBECREZEIAEER - A7
TEESE - REELRWIEKFE -
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B Ay I A1

EIER vs. SR
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S.3-S.6 Economics Efficiency and Divergence between Private & Social Costs
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S.3-S.6 Economics GDP & GNI
GRIZMZERR 24-25 FE R R B Class ##12)
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S.3-S.6 Economics Inflation, Unemployment & Business Cycles
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RIOT A GBI LR 34 “FR
S.3-S.6 Economics Deposit Creation FiBliE
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Money
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Money & Banking ERmIET

*  Meaning and functions of money »  EEEERNIHE

*  Properties of money - O¥NTE

*  Different forms of money . RERANE®R

» Licensed banks, restricted licence banks and »  FHEWNFREETT - ARGIEE
deposit-taking companies in HK AT ZENAT

*  Central banking in HK *  PRSRITIhREE R/ EHVELE

*  Money supply and its measurement in HK » EANERHERESE

Money Market Equilibrium BEhiZigsE

*  Nominal & real rate of return of holding assets * HFEEEMNSEREEEHR

*  Demand for money: transaction & asset » BERBEXK ZFREERXK
demand

*  The cost & return of holding money »  RARWOR AR #H

*  Determination of equilibrium interest rate = RESHEF R

The Quantity Theory of Money (QTM) ERESRH

*  From the equation of exchange to the QTM » RXEITEAIEEEER
*  Applications of the QTM » KREEHEHRWEAR
[ B Class SRI2 R R EB) } B Class :®%2
RIOT A B iR T "FR

S.3-S.6 Economics Money E%# (Part 1 & Part 2
YR : (R2%52 %2 : 256/ECBCY)

(FRIZHEEN 24-25 FE R & B Class #R12)
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A International Trade

= Absolute advantage - BEHES
= Comparative advantage = LEEES
» Gains from trade » oS
» Barriers to trade (e.g. tariff & quota) and = HHMEEE (R R ECEE)
their effects REZE
* Trade in Hong Kong » EEBNES
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S.3-S.6 Economics International Trade
(FRIZHHER 24-25 FEE A B Class i#18)
AL 256IECA24-0O BC 24/9 8 $2400
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B International Finance
J B PR

» The meaning of exchange rate » ERER

= Changes in exchange rate and the effects on = [ S 85 K7 [ S 88 ¥ 1L LA
exports and imports AOHEE

» Other factors affecting exports and imports = FEEHOMAONEMAEER

* Balance of payments accounts » BRSBTS R

» The linked exchange rate system of HK » FARFEERGE
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S.3-S.6 Economics International Finance
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Comprehensive Skill Training:

Practice Questions, Mock & More
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Exam Tactics for Data-Response Question
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Monopoly Pricing, Price Discrimination &
Competition Policy

WEAETR - RIS P IR

al o

Monopoly Pricing BRI S

Simple monopoly pricing BS ESBERTEE

= Determination of price and output R R R T

»  [Efficiency implications " REREST

Price discrimination BEOK

= Meaning of price discrimination o ERSIEE T E

= Types: First, second and third degree PD o MR 8 AR = RS A IS
= (Conditions for different types of PD o RETEASST RY EE
Anti-competitive Behaviours and RBITR KRR

Competition Policy

Major forms of anti-competitive practices RBEAFANIEER

=  Horizontal agreements among competitors: . R R AR S 5 PRI
agreements to restrict prices and output W BT

= Vertical agreements between buyers and sellers «  ERHIEE R A TS

= Mergers: horizontal mergers, vertical mergers . O *;.Lrﬁ ~EE S HE D BERE
and potential competition mergers 5 5 O

The impact of anti-competitive practices 588 BT 5 p B

Competition Ordinance in Hong Kong = S35 88 2 4 i

(First and Second Conduct Rules) (85— s — 7570
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Trade Theory & Economic Development

R RIS R

Al o

ES iR T

DA &= 7 ] GE b S0 2R B LL R
AFOE i 45

Extension of Trade Theor

= [llustration of comparative costs and gains from "
trade with the aid of production possibilities frontier

=  Comparative advantage and its relation to
globalization "

b (= B B2 ERAEZ Mk

Economic Growth and Development

BEIEERER

Measurement of economic growth and development gﬁgg&ggzgrﬁ

=  Changesin real GDP . B AN AR AR R e

= Changes in per capita real GDP = j‘-y_ ALIEETER B E A i 4 5FE
= Changesin Human Development Index & (14 i

*  ANHEFEIRHAE

FELHERNAR

Factors affecting growth of an economy

= [Inputs: physical capital, human capital, natural . HA I EWEA - AhEA R
resources, technological change SR ?EIJUL’U’

*  Policies: saving and investment, foreign direct . Qﬁ; BEE IR ~ IR R
investment, trade, education, population, property & 5 %A AL EHE
rights, research and development o g

The desirability and costs of economic growth @i T E R

B TH B RO B 2 R eV EUE

= Trade-off between current and future consumption =

= Growth, living standard and income distribution » HEE S &SEKERU A
=  Resources exhaustion, pollution and sustainable » HIHFRIE - SR ul AN s
development
International/regional comparison BB/ B [E LL R
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