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Deposit creation (778 El[3)
(Money & banking &M EAFRTT)

CEET S.6 I [EZ2HEE)

(P 3B R L BT 2+ B R+ BRET)

ARETEIL4 &

() B NETE (1) understand and calculate
- SETEMERE ML - required and actual reserve ratio,
- LR - monetary base,
- EAFIEESRITIRE . & - maximum and actual banking rpultiplier, and
B ARIEEE M BETE ~ 17 RS S - maximum and actual change in money supply,

deposits and loans, etc.,

N Nt - e (i1) grasp the assumptions made in calculating the

(i) ZEATEEBLE  FREEFRAN . : :
N s maximum changes in money supply, deposits
SEGFT PR © & . y supply, dep

and loans etc., and
R i (iii) describe the process of credit creation /
(111) Tﬁﬁ{ggﬁﬂﬁ/qiﬁﬁq}@fg ° contraction.
[Note: Students are expected to understand that a
(5}« B4 TR ERERIISEEE 2 EH | change in monetary base will affect money supply,
HLFE ~ FAREEE - ] deposits and loans, etc.]
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